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= Australian Shares 10.3 $53
= |nternational Shares 9.9 $45
= Cash 9.2 $35
= Australian Listed Property 9.1 $34
= Australian Composite Bonds 8.8 $30
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Hypothetical value of $1 invested at the beginning of 1970. Assumes reinvestment of income and no transaction costs or taxes. This data is for illustrative purposes only and not Www_ibbotson_com_au

indicative of any investment. An investment can not be made directly in an index. Past performance is no guarantee of future results.
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A 40-year examination of past capital market returns provides historical insight into the e

performance characteristics of the various asset classes Australian investors are typically e
exposed to. This graph illustrates the hypothetical growth of inflation and a $1 investment in e
five asset classes over the period of 1 January 1970 through to 30 June 2010. A A

Accumulation Index;
» International Shares — MSCI World ex-Australia Total
Return Index in $A unhedged terms;

Australian shares have provided the highest returns and largest increase in wealth over the > Austalian Listed Property ~ S&F/ASX 300 Merged

Property Accumulation Index from January 1971 to

past 40 years. As illustrated by the image, the Australian bond investor received a much less e
level of growth compared to that provided by domestic shares. However, the higher returns .

achieved by shares are associated with much greater risk, which can be identified by the » EZZZ?}S%%ﬁﬂii?j}gﬂg}i?{ﬁ?%gﬁifdm
volatility or fluctuation of the graph lines. Y

CBBI All Maturities All Series Index;

» Cash — UBS Bank Bill Index from September 1987
to June 2010, for period between January 1970 and
August 1987 the domestic cash return is measured
using the 90 Day Bank Bills returns;

» $A/$US exchange rate series — sourced from
Bloomberg;

» Domestic interest rates — RBA cash rates from
January 1990 to June 2010 as sourced from RBA, for
period between January 1970 and December 1989
domestic interest rate is tracked using the 90 Day
Bank Bills rate as sourced from RBA.
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AFS Licence No. 228986 (‘Ibbotson’). Ibbotson is a member of the Morningstar group of companies (‘Momingstar’). © Copyright of this document is owned by Ibbotson and any related bodies corporate that are involved in the document's creation. As
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reasonable care has been taken to ensure the accuracy of information provided, neither Ibbotson nor its third parties accept responsibility for any inaccuracy or for investment decisions or any other actions taken by any person on the basis or context of
the information included.




